
How Royalties Work 

 
So, you've published your book, and now you're anxious to get paid – don't worry, we all are!  But, how does it work?  

Read on to find out! 

 

Kindle Direct Publishing (KDP) 

 

When Do I Get Paid? 
KDP pays out royalties once a month, at the end of the month, 90 days in arrears.  In simpler terms, you get paid for the royalties you earned two months 
ago.  For example, on the 29th of February 2016, I will receive payment for the sales that I made between the 1st of December 2015 and the 31st of 
December 2015.  Here's a table of the 2016 Royalties Periods: 

Start Finish Payment Date* 
1st of January 31st of January 29th of March 2016 

1st of February 29th of February 29th of April 2016 
1st of March 31st of March 29th of May 2016 
1st of April 30th of April 29th of June 2016 
1st of May 31st of May 29th of July 2016 
1st of June 30th of June 29th of August 2016 
1st of July 31st of July 29th of September 2016 

1st of August 31st of August 29th of October 2016 
1st of September 30th of September 29th of November 2016 

1st of October 31st of October 29th of December 2016 
1st of November 31st of November 29th of January 2017 
1st of December 31st of December 28th of February 2017 



Payment Reports 
Around the 21st of the month, you will receive one or more emails from Amazon advising you that your payment reports are now available.  Payment 
Reports tell you how much you are going to be paid this month. 

To view the payment report, log into your KDP account, click on Reports, then click on Payments. 

 
 
The Payment Report itself shows you a breakdown of the sales you've made on each marketplace, the taxes that will be deducted from your earnings, your 
payment method, and the sales period.  The Payment Status is supposed to reflect whether or not you have been paid, but is frequently wrong. 
 

 



Pay Day 
Your royalties are paid our around the 29th of each month, though sometimes that payment date fluctuates.  If you are being paid by bank deposit (EFT), 
then you should see your royalties in your account within a few business days.  If you are being paid by cheque, then it may take 7-10 days to arrive. 

If you are based outside the United States and do not have a US bank account, I highly recommend Payoneer.  See the Affiliates Page on my website for 
more information. 

After your payment has been deposited, your Payment Report will be updated with the exchange rate used on your non-US sales, and the total amount you 
have been paid in USD after tax and conversion. 

 

 

Other Reports 
There are some other interesting reports available in the reports screen, and you can't do any harm here so feel free to click around and see what you can 
discover.  Your Payment Reports are available indefinitely, but you can download them as Excel spreadsheets if you prefer.  You can also view a pseudo-
realtime graph of your sales and borrows under the Sales Dashboard (this is updated every few hours), and a tally of how many books you've sold so far this 
month under Month-To-Date Unit Sales. 

Don't worry, it's perfectly normal to spend a lot of time staring at these graphs for the first year or so after you release your book.  It takes a while for the 
novelty to wear off.  

 

http://vldreyer.com/affiliates/


CreateSpace 

 

 

When Do I Get Paid? 
Much like Kindle, CreateSpace will pay you at the end of each month, around the 29th.  Unlike Kindle, CreateSpace pays you just one month in arrears, so at 
the end of February I am going to be paid for my sales from the month of January. 

 

Where Can I See My Unit Sales & Unpaid Royalties? 
Log into your account, and they're right there on the front page. 

 

 



Where Can I Find Other Reports & Information  
Right here!  There are lots of interesting reports that you can go through and information you can discover.  You can't do any harm, so go to town. 

 

 

  



Draft2Digital 

 

 

When Do I Get Paid? 
Draft2Digital's payment schedule is more complicated than Amazon's, because it has to fit in with all the different retailers that it distributes to.  You 
receive the royalties D2D is holding for you at the end of each month, but that may not be all the money owed to you.  Some retailers will hold your 
royalties for 60-90 days before they send them to Draft2Digital, meaning that D2D can't pay you until it's received those royalties. 

Long story short, it's confusing and complicated.  You can see the money currently in holding for you by clicking "Reports". 

 



Frequently Asked Questions 

 

 

Q.  How much am I actually getting paid for my Kindle eBooks? 

A.  If your book is priced between $0.99 and $2.99, or above $9.99, you will receive 35% of your cover price.  If your book is priced between $2.99 and 
$9.99, you will receive 70% of your cover price.  Relevant taxes are deducted from this amount.  Note that some of the smaller markets (Brazil, India, Japan, 
and Mexico) only provide a 35% royalty rate unless you are enrolled in KDP Select.  

 

Q.  Wait, does that mean that if I price my book at $9.99 I'll earn $6.99 per sale, but if I price it at $10.00 I'll only earn $3.50? 

A.  You betcha, and good spotting!  The amount of royalties you get in your hand for a sale of $9.99 or a sale of $19.99 are actually identical, so you are 
actually better off pricing the book low to encourage extra purchases than pricing the book higher, since you won't see a single cent extra if you charge your 
customers $10.00 more. 

 

Q.  I don't get it.  Why? 

A.  It's to discourage people from over-pricing their eBooks.  When eBooks were first introduced to the market, certain unscrupulous publishing houses 
tried to price their eBooks at the same price as their paperbacks, which hurts the overall market more than it helps.  So, Amazon set this in place to 
encourage everyone to charge less for their eBooks.  Lower prices mean a higher turnover, meaning more profits for everyone.  Interestingly, some of the 
big publishing houses still haven't learned their lesson yet.  For example, if you look up Stephen King's latest novel, Finders Keepers, you'll notice that the 
Kindle eBook is more expensive than the paperback, and almost the same price as the hardcover.  Don't try that one at home, you'll just go broke.  Stephen 
King can get away with it because he's Stephen King and people will buy his books regardless of the price.   

 

  



Q.  What about CreateSpace?  What are my royalties there? 

A.  CreateSpace royalties are a little more complicated, because they have to take into account the amount it costs to actually print your book, and 
distribute it.  When you upload your book and select your distribution methods, CreateSpace will present you with a minimum list price, which takes into 
account both of those and your royalties.  There is a calculator available on the CreateSpace website where you can take a look at the various rates, 
available here.  Please keep in mind that this calculator is an approximate only, and your final prices and royalties rates may differ. 

 

  

https://www.createspace.com/Products/Book/#content6


Q.  My Kindle Month-To-Date Unit Sales shows a refund!  What happened? 

A.  For reasons unknown, Kindle allows people 30 days to return books they've purchased for a refund, even if they've read the book in full.  Yes, this means 
they can use you as a library.  Yes, that means they can still leave a verified review.  Yes, that means they can pirate the book and distribute it illegally.  
There is nothing you can do about it.  The author community has been trying for years to get this particular clause revoked, but Amazon are very stubborn 
about it.  So… try not to worry too much.  So long as your refunds are less than 5% of your total sales, you're probably not doing anything wrong.  If they are 
more than 5%, you may want to take a closer look at your book and see if it needs to be re-edited or something. 

 

Q.  You mean people could be pirating my book right now? 

A.  Yeah, but don't let it keep you awake at night.  Piracy isn't a huge issue in our industry.  It won't damage your sales.  People who pirate your books are 
the kind of people who would never buy it to begin with, they'd just get it from the library.  However, piracy can actually boost your sales, because it can 
potentially introduce new customers to your world.  A lot of people on limited budgets, such as students and the unemployed, can't afford to risk buying a 
book they may not enjoy, so they pirate it instead to see if they like it.  If they do like it, they'll frequently save up their pennies to buy a legal copy. 

 

Q.  Do I get royalties when I purchase my own book through CreateSpace? 

A.  No, because you get them for wholesale prices instead, meaning that you pay less than normal customers would.   
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